I sl provide capaciny and
ahifting of low-cost renewable
emergy b periods of high
demand. and deliver S0RW
of fast-frequency response
servioes, a5 well as virtual
inertia and blackstar
capahilities to HECD under

a 20year cantract, Tesla is
supplving the hattery siorage,

When the profect cormes
enline in 2022 it will help
enable the retirement of the
AES Hawall poser plant,
Hawaii’s kast remaining coal-
firedl power project, which is
in alignment with the state’s
transition to 100% renewabde
energy generatian, Plus
Prowrer's success completing

the financing provided

a srrong signal of capital
maricer support for high
quality. standalone energy
SIOrAge projects,

Uik serwod as borroseer’s
counsel and Shearmman &
Stetling sereed as lenders’
coumsel, Luminate served as
independent engineer,

Americas P3 Deal of the Year:
Fargo Moorhead

The Fargo Moorhesd o]
diversion transwction browght a
series of firats w the Us public-
privane partnership market
with & deal that may become
& remplate as Climate change
INCTeases ﬂl:HI"ﬂg CHICERTE,
The Red Biver valkey in the
Fargo-Moorhead metropeditan
area of Narth Dakotn and
Minnesata is valnerable to
fleading in spring and the
diversion project originated many
wears agn as a specialty milonsd
aptian ta cambst the problem.
It is part of a larger initiatnee
that is being accomplished
through a split delivery. with
ane segment being delivered
through a F3 and the other
being done through traditsonal
design-buikl. The P2 segment
wits procured by the Metm
Fleend Driversion Authority of
Karth Dakola, which entered
inbo an approxinsstely I4-vear
progect sgreement with Red
River Valley Alliance (REVAL &
consortiun of Acciona., Shikun
& Bimu, and Normh American
Constructon Group [NACE
The team was sedectad

thessigzrn, builel, limane, operale
and mainlain a storm-water
T diversion cluammel in
exachange for ConstrucTion
milestone payments anxd
avallability paymsents,

The deal was inndovanive
as the first flood precection)
resitiency F3 in the US and ane
of the first globally. and it was
alse the first project under the
United States Army Corps of
Engineets F3 pilot progamme
to resich fimancial chose. In
termis of structure, it shiowed
innovation by combining tax
exempt private activity bondds
|PABs] with a private placement
for long-term debt fimancing,

Getting the project to
financial close was the
culmination of many years of
effort and reguired extensive
cooperalion belween two slales
and several municipalitses.

A maulti-faceted linancing
backed the USE2.75kn project.
srarting with UFE32960m of
SETUHH Tl Ereen o,

A tranche maturing in 2051
wias prioed o yield 298% amd
A tranche mamring in 2056

was priced a1 JOSE. The Lax-
exempl bonds were issued by
the Public Finance Authoriny
ol Wikconsin, & conduwit

thar lends the proceeds to
EEVA. Underwriners included
Citgroup, Morgan Stankey
and 5MBL. The consormim
established & green financing
framework, so all financial
compenents of the deal were
designated as green. MetLife
Investment Management seracd
as sole lender an oa USE158
private placement,

A roughly LS8543m revolving
credit led by SMBC, CaixaBank
and Korea Development Bank
(KD} and USES1m of equity
raunded owt the private finance
comiribirtion

Agentis Capital was financial
adviser to BEVA; EY advised
the Metro Flood Diversion
Authority; Torys served as
spoisor begal counsel, Winston
& Birawn served as bemder legal
couinsel: Mazars was madel
audicer; Altus was imndependent
engineer; Intech was insurance
adviser: amd Deloitte acted as
tax adviser.

Americas Power Deal of

Chacao+

The 5(k50 joint venbume between
France’s EDF and Chileam group
AME Infrastructure knoem as
Generade Metrapoliana closed
Latin America's most advenbunous
amd impressive power deal this
wear with o USS982m progect

financing backing a 75

portfodio of thermal assets and the

ROMW CEMED salar project in

Anmfigasta, known collectively 2=

Chacsis.
Thie Chacar® deal closesd
across a number of tranches,

the Year:

sealed a large debt quantum,
and incheded attractive
terms, despite the parties
comiending with a mnge of
revenue streams and uses
fior the debt. The financing
comsists ol an B S-year fully

Frojuct Anance Intematieeal Yesrbook 2022



amnmslng term boan af
LFS5305.4m, an associated
letner of credit and working
capital facility of US%155,1m,
a 12-year Axed-rate note deal
that achieved investmient
grades of LISS407.5m, and a
LS5 7E 7 standby faciliny
The financing was the
largest mon-recorse deal
Closed in Chile in 2021 The
transmction was highly visible
in the market on the back aof
the strength of the spaonsors
The Anancing was inmavative
with strong credit metrics,
vombining the monetisation
aff thee cashiloes rom existing
assels and contracts with a
oonstruction linendcng. The

LAMERICAS AWARDS 20021

deal tapped both hank and
instinational markets and was
oversubscribed,

Credit Agricole, Hanco de
Credite @ Inversiones |BCI),
DB, [N, MUFS, and SMEBC
wire the banks on the deal,
Credit Agricale was also
financial acdviser, nate rating
adviser, sale ghohal nate
coordinator, hedge adviser
and ceordinator, coordinating
lezd arranger, and hedge
provider, Allianz and Metlife
were the investors in the
notes. Latham & Watking and
Larrain vy Asociados advised
the sponsors. Milbank anc
Garrigues advised the lenders.
Black & Vealch, Mercadas

]‘.‘!'IEIS'E[[EI:I'E. Poten & Fammers.
and Marsh also provided
advice on the deal.

The money backs four
operational thermal assets,
the corversion to gas of one
af the dieselfired projects,
and the construction of the
spdar project, The schemes
will derive revenues from
three sources, meaming the
deal had to deal with a log af
convoduted repayment aptions,
include merchant revemess,
The projects benefit from
power purchase agreements
(PRAS] with Chilean distribution
companies, regulated capacity
paymenls, amd spol macket
sl

Americas Transmission Deal of the
Year: Alfa Desarrollo

The shift to a carbon-free
grid is something thar can
anlly happen with improved
transmission netwnrks, Magor
transmission deals remaim
scarce in the Americas, but
this year one group managed
to structure an impressive deal
with attractive terms as part
of the purchase of a seTies of
trnsmissian assets

The Alfa Desarrolio
vansartium featuring Dutch
Fund APG [0 aml Elecmor
ailiate Celeo Bedes [20%) closed
a LSS0 1bn 144A/Reg 5 band
dizal backing its acquisition
of Colbun Transmission from
Colbun for about US51.3ba.
A5 InsTitutsonal Inwesrors
CONCIMLE 0 pour morsey inee
infrastnaciure,

JE Morgan was sole ghobal
coordinater. and joint
toskrunner with Citigroup,
SMBLC, and Santander. The
mMes due 2051 were priced
to yiekl 4.55%, The deal had
imitial price talk in the low
55 range, before guidance
wals set at 45K, plus or minos
12 5bp, and the deal was
launched at 4.5%% before
being priced at that figure.

Astris Finance has been
a fimancial adviser an the
del, Shearmam & Sterling

Project Finance Interrationad Yearbook 2022

and Claro 7 advised che
banks and White & Case
and Carey acvised the
consortium. Moody's
ratex] the deal Baal

The partfolia of
amsets that Colbun is
selling includes 2459km
of transmission lines
and 27 substations in
the National Electric
System or SEMN supplying
Lransmission capacity
Lis A area that inchedes
the metrapalitan area of
Santiago and most of e
COARLEY'S population. The
projects will benedit from
a 1-pear fived-payment
CIfM agreement signed
with ome of the new
EPOMS0TS, Cebeo,

Hevenues come from
bilateral unrepulated
agreements, currently
representing abour 5% of
todal reveres, and repolated
TEVENIEES, Comprising the
other 41%. Further enhancing
cashflow visibility is the
comiracted revenue indexation
mechamism that provides
for manthly adjustments o
reflect changes in the Chilean
inflation mte and in the
exchange rate with the Us
dellar, effectively reducimg

the progect exposure 1o key
miarket risks.

Creditor profections
inelude deslgmated liquidic
accounis, such as six-
menth debt service, and &
three-month O&M reserve
backed vy a bemer of credit;
restrictions on business
activirkes and MaA; and a
well-defined onshore and
affshore cash waterfall
that prioritises the notes
Tepayment. amang athers.
In addition, the strcture
contemplates, starting in
year M3, a cash sweep
miechanism to allow
additional debt payments
before final maturity,
targeting at reducing the
balloon payment from 0% o
S0 of initial debi



